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PREVIEW

Q: How does this year’s World 
Rubber Summit correlate with the 
current trends and challenges in the 
global industry?

Pinizzotto: The global rubber 
economy has seen a long period of 
low prices that have had a negative 
impact on both the rubber producing 
and the consuming countries. In 
response to regulatory pressures and 
a mounting debate on climate change 
and CO2 reduction, the automotive 
industry has made dramatic changes 
to their operations in pursuit of 
sustainability. Many manufacturers 

have made bold commitments to 
reduce carbon emissions, while also 
expanding the scope and style of 
their electrical vehicles (EVs). This 
might have a huge impact on the 
rubber economy as tyre makers, 
the main end-users in the rubber 
sector, will need to address the 
unique performance requirements 
of this growing vehicle segment. 
Furthermore, sustainable mobility 
and advancements in the health 
sector underpinned by social and 
technological trends require to identify 
“solutions” effectively involving all the 
stakeholders in the rubber supply 

chain. In this perspective, the World 
Rubber Summit 2020 will provide a 
great opportunity for policymakers, 
leaders, entrepreneurs and innovators 
to discuss on how repositioning of the 
rubber sector will stimulate economic 
and social growth in the next decade.  

Q: EVs will need less rubber 
components. Tyre companies 
emphasize on recycled and new 
materials to make tyres. How do 
you see this as a challenge? Adding 
to this, do you think SR will be more 
compatible than NR for the new 
mobility?

The World Rubber Summit (WRS) will be held in September, 2020 in Cote d’Ivoire, 
West Africa. The summit takes place when the global rubber industry is facing several 
challenges from demand-supply anomalies and falling prices to sustainability and 
technologies of the new mobility. In spite of all this, the sector needs to explore every 
possibility to meet the future demand.

In an interview with Sharad Matade of Motoring Trends, Salvatore Pinizzotto, 
Secretary-General of the International Rubber Study Group, said the summit will 
discuss how repositioning of the rubber sector will stimulate economic and social 
growth and about the role of the African nations in the rubber economy in the next 
decade.  He believes that the new generation tyre for the new mobility will need both 
natural and synthetic rubber. The excerpts:
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Pinizzotto: Sustainability and Circular 
economy are two aspects that we 
need to keep high on the agenda 
of all stakeholders in the rubber 
economy. On the one side, we need 
to make sure that both the natural and 
the synthetic rubber sectors comply 
with the 2030 Agenda for Sustainable 
Development adopted by all the UN 
member States in 2015.  We also 
need to give particular attention to the 
natural rubber sector which consists 
of 90% small farmers who have been 
facing challenges because of the low 
price level.

On the other hand, developing 
improved technologies to recycle 
end-of-life tyres and the use of 
reclaimed rubber will be a great 

opportunity to reduce waste, improve 
the environment and create sound 
economic opportunities. I do believe 
that both natural and synthetic 
rubber will be needed in the “new 
generation” tyre for the new mobility.

Q: How do you evaluate the current 
SR industry? Going forward, do you 
expect more consolidation?

Pinizzotto: Committed investment 
in synthetic elastomers, especially 
tyre elastomers including butadiene 
(BR), solution SBR (SSBR) and 
emulsion SBR (ESBR), is in 
overcapacity, which together accounts 
for an estimated 63%  of global 
capacity. Due to overcapacity in 
Asia, especially in China has led to 
facilities being idled or reduction in 
operating rate.   Requirements for 
high-performance elastomers in the 
tyre market and EV market demand 
more specialty synthetic rubbers in 
future. We now see gravitation to 
bio-based feedstock, elastomers 
and chemicals, as awareness of 
petrochemicals’ environmental impact 
and the perceived well-being impact 
increases. Going forward, we see 
more consolidation as cost-reduction 

strategies and opportunities to 
address sustainability challenges and 
circular economy business model 
through collaboration to offer product 
solutions in the synthetic elastomer 
space.

Q: Traditional rubber producing 
countries are switching to other 
crops owing to falling prices and 
rising production costs. Do you 
expect new regions to emerge as 
rubber producing countries?

Pinizzotto: A region that is growing 
strongly is certainly Africa, mainly 
thanks to the growth in production 
registered by Côte d’Ivoire. Today 
it is ranked fifth in natural rubber 
production and exports with an 

estimated production of 624,000 
tonne in 2018 with a 13.7% compound 
annual growth rate recorded in the 
last 6 years. The growing importance 
of Côte d’Ivoire in the natural rubber 
economy is the main reason behind 
the decision of the IRSG Secretariat 
to organize the World Rubber Summit 
2020 in this country. I’d like to take 
this opportunity to thank Kobenan 
Kouassi Adjoumani, Minister for 
Agriculture and Rural Development 
of the Republic of Côte d’Ivoire, and 
Aly Touré, Permanent Representative 
of Côte d’Ivoire to International 
Commodity Organizations, and 
IRSG Chairperson for accepting 
the Secretariat invitation to host this 
important event.

 Although the natural rubber sector will 
remain dominated by Asian players, 
the African rubber industry could 
play a significant role in increasing 
prosperity and growth among the 
rubber communities. Natural rubber is 
a major crop not only in Côte d’Ivoire 
but also in Cameroon and Nigeria and 
has strong growth potential across 
the value chain with low minimum 
wage, large working population 

and large arable land suitable for 
rubber cultivation. The WRS 2020 
is a fantastic opportunity for African 
countries to discuss the role of Africa 
in the rubber economy in the next 
decade.

Q: How do you evaluate the impact 
of the Corona Virus outbreak on the 
consumption of NR and SR now 
and in the coming years?

Pinizzotto: It is certainly difficult 
to make any concrete evaluation 
of the impact of the Corona Virus 
outbreak on the consumption of 
NR and SR. A lot will depend on the 
capability of China to restart quickly 
the manufacturing activity and on 
the efforts made by other countries 

to contain and mitigate the effects. 
According to the MIIT, as of March 3, 
84 percent of car manufacturing bases 
in China have restarted production, 
except for those in severely infected 
areas in Hubei province. The outbreak 
has now spread more widely to the 
rest of the world, especially in East 
Asia, Europe, The Middle East and the 
United States. As an initial assessment 
of the global impact of this outbreak, 
many international organisations 
have lowered the forecast for 2020 
GDP growth rate significantly. This 
had led to a lower light vehicle and 
commercial vehicle sales forecast. 
Shutdown in many cities has reduced 
miles driven and replacement tyre 
sales. At the same time important 
rubber consuming countries such as 
South Korea, Japan, Italy, Spain and 
the USA have seen a significant spread 
of Corona Virus. This has certainly 
disrupted the automotive supply chain 
and has an impact on the dynamics of 
rubber supply and demand. However, 
stronger macroeconomic policies 
implemented by governments can help 
stabilize the economy and eventually 
the shocks would fade away in 2021. MT

World Summit To Discuss 
Repositioning Of Rubber  
Industry For Future Growth


